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LYSANDER
Weighing In on the FUNDS

First Half of 2025

Dear Investors,

ASSET MANAGEMENT INC.

We're now halfway through the year, and as of June 30th, the FULCRA ASSET
Series F units of Lysander-Fulcra Corporate Securities Fund have MANAGEMENT
returned 2.0% for 2025.

Compound Performance (%)** Matt Shandro

SINCE

1 MONTH 3 MONTHS 6 MONTHS YTD 1 YEAR 3 YEARS 5 YEARS INCEPTION Portfolio Manager
LinkedIn Profile [

10% 12% 2.0% 2.0% 53% 5.0% 7.0% 5.2%
**Return data longer than one year is annualized LYZ935F
***Inception: December 30, 2016 Lysander-Fulcra Corporate

Securities Fund
Credit markets continued to recover from the initial shock of
Trump’s tariff actions. The Bloomberg US Corporate High Yield
Index ended the month at an option-adjusted spread to treasuries
of +292 basis points, back to levels last seen in March 2025.1

June’s primary market activity was the busiest it has been all year

for sub-investment grade issuers.
Of note, commodity markets have jumped into focus for several
reasons. Gold has been very strong in 2025 on US dollar weakness,
copper continues to benefit from the structural trend of
electrification, rare earth metals gained attention from China’s
retaliatory tariffs, and energy prices rose on US military tensions
with Iran. | |

At a sector level, high-yield bonds in metals & mining and energy
rallied the most in June 2025.

Portfolio Update

On June 24th, portfolio company WW International, Inc., more
commonly known as WeightWatchers, had its Chapter 11
reorganization plan put into effect. The company converted $1.15
billion of debt into $465 million of new debt, and pre-bankruptcy
first lien lenders received 91% of the reorganized equity.
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On July 1st, WeightWatchers and Novo Nordisk announced an expanded collaboration whereby
Wegovy®, Novo Nordisk’s semaglutide injectable prescription medicine would be offered to
Weightwatchers Clinic members for US$299 in July, a $200 savings offer.2

The market viewed this development as a major positive, and the valuation of the reorganized
equity increased to nearly $400 million.

For reference, financial advisor PJT Partners gave a range of $103 million and $503 million as their
estimate for the value of WeightWatchers' equity at emergence from restructuring.

Outlook
Market sentiment has significantly improved as we head into the summer months.

This is now reflected in a return to expensive equity market valuations and declining corporate
credit spreads.

Interest rates will continue to be a focus for investors as inflation concerns and increased US
government spending, fueled by the enactment of the One Big Beautiful Bill Act, impacting the
market for US treasuries.

We believe, barring a negative macro event, the summer “grind” could be on for risk assets. If
sentiment remains strong and primary market demand remains high, we expect companies with
high leverage will continue to actively refinance their near-term maturities.

Sincerely,
Fulcra Asset Management

1. Source: Bloomberg L.P.
2. "WeightWatchers and Novo Nordisk Expand Collaboration to Improve Medication Access Through Trusted, Holistic Model of
Care" (2025, July 01). WW International Inc. https://corporate.ww.com/news/default.aspx

Lysander Funds Limited

WWW.LYSANDERFUNDS.COM

TORONTO Head Office MONTREAL

4000 - 3080 Yonge Street 3150 - 1 Place Ville Marie
Toronto, ON M4N 3N1 Montréal, QC, H3B 3Y2
T. (416) 640-4275 T. (514) 316-9257

F. (416) 855-6515

TF. 1(877) 308-6979 VANCOUVER

E. manager@lysanderfunds.com

1280 - 333 Seymour Street
Vancouver, BC, V6B 5A6

Follow Us on LinkedIn ([} TF. 1 (877) 308-6979

JULY 2025 | FULCRA COMMENTARY Bﬁ
-


mailto:manager@lysanderfunds.com

IMPORTANT DISCLAIMER

Lysander Funds Limited (“Lysander”) is the investment fund manager of Lysander-Fulcra Corporate Securities
Fund (the “Fund”). Fulcra Asset Management Inc. (“Fulcra”) is the portfolio manager of the Fund. This publication
has been prepared by Fulcra Asset Management Inc. (“Fulcra”) and has been prepared solely for information
purposes. In this document, “we”, “us”, “our” and “ours” mean Fulcra. Information in this publication is not
intended to constitute legal, tax, securities or investment advice and is made available on an "as is" basis.
Information in this presentation is subject to change without notice. Fulcra does not assume any duty to update

any information herein.

Certain information in this publication has been derived or obtained from sources believed to be trustworthy
and/or reliable. Fulcra does not assume responsibility for the accuracy, currency, reliability, or correctness of any
such information.

Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund
investments. Please read the prospectus before investing. Investment funds are not guaranteed, their values
change frequently, and past performance may not be repeated. The indicated rates of return are historical
annual compounded total returns including changes in unit value and reinvestment of all distributions and do
not take into account sales, redemption, distribution or optional charges or income taxes payable by any
securityholder that would have reduced returns.

This document is not an invitation to invest in the Fund and does not constitute a public offering of sale.
Purchases in the Fund can only be made through an Investment Professional on the terms in the fund’s
offering document by eligible investors. Each purchaser of units in a fund may have statutory or contractual
right of action.

Nothing in this document should be considered a recommendation to buy, sell or short a particular security. Any
specific securities discussed are intended as an illustration and should not be relied upon for any other purpose.
Any specific securities discussed are intended as an illustration of the portfolio manager’s security selection
process. The portfolio manager may sell these securities at any time, or purchase securities that have previously
been sold. The positions may increase or decrease in value after the date hereof, and the portfolio that hold such
positions may accordingly gain or lose money on the investment. The statements by the portfolio manager in
their commentaries are intended to illustrate their approach in managing the portfolios and should not be relied
upon for any other purpose.

This document may contain forward-looking statements. Statements concerning an entity’s objectives, goals,
strategies, intentions, plans, beliefs, expectations and estimates, and the business, operations, financial
performance, and condition are forward-looking statements. The words “believe”, “expect”, “anticipate”,
“estimate”, “intend”, “aims”, “may”, “will”, “would” and similar expressions and the negative of such expressions are
intended to identify forward-looking statements, although not all forward-looking statements contain these
identifying words. These forward- looking statements are subject to various risks and uncertainties that could
cause actual results to differ materially from current expectations. Viewers are cautioned not to place undue
reliance on these forward-looking statements. While Fulcra consider these risks and uncertainties to be

reasonable based on information currently available, they may prove to be incorrect.

®Lysander Funds is a registered trademark of Lysander Funds Limited.
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